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E.O. 11652:N/A 
TAGS:EAGR, EAID, NI 

SUBJECT: NIGERIA'S REQUEST FOR FEEDGRAINS 

REF: A) LAGOS 8511; B) STATE 170283 (NOTAL); C) LAGOS 
8069 

1 . USDA AWARE OF POTENTIAL MARKET FOR FEEDGRAIN SALES TO 
NIGERIA AND IS WILLING CONSIDER FURTHER CCC CREDITS TO DE- 
VELOP THIS MARKET. ONLY POSSIBLE SALES CONCESSION FOR 
NIGERIAN BUYERS (INCLUDING FMG), HOWEVER, IS POTENTIAL 
FOR NEW CREDIT WITH FOLLOWING TERMS: THREE YEAR MAXIMUM 
TO BE PAID IN EQUAL ANNUAL INSTALLMENTS OF PRINCIPAL 
LIMITED OFFICIAL USE 
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PLUS ACCRUED INTEREST. SUCH A CONCESSION WOULD HAVE TO 
BE APPROVED BY USDA. 

2. AS EMBASSY AWARE, GRAIN SALES ARE NEGOTIATED DIRECTLY 
BETWEEN BUYER AND PRIVATE GRAIN DEALER. SHIPPING COSTS 
ARE INCLUDED IN PRICE OF SALE (CIF). 
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3. EMBASSY MAY WISH TO POINT OUT TO FMG THAT CURRENTLY 
GRAIN PRICES ARE DECLINING AND ARE AT LOWEST LEVELS IN 
RECENT YEARS. CHRISTOPHER 
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